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FOR NAC AGENCIES 

E.O. 11652: ADS, DECLAS 12/24/76 
TAGS: EAID, EFIN, KS 

SUBJECT: ADB LOAN FOR NAMGANG AREA DEVELOPMENT PROJECT (KOREA) 

REF: (A) TREASURY 76-111, (B) MANILA 1390), (C) MANILA 13955 

Q. ON SEPTEMBER 23, ADB BOARD OF DIRECTORS APPROVED SUBJECT 
LOAN. PRESS RELEASE BEING POUCHED. 

2. IN SUPPORTING LOAN, U.S. DIRECTOR QUESTIONED BANK'S 
CONTENTION THAT FOREIGN CONTRACTORS WOULD NOT BE INTERESTED 
IN BIDDING FOR CIVIL WORKS CONTRACTS. IN RESPONDING FOR 
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MENT MATTERS INDICATED BANK STAFF HAD GIVEN CLOSE CONSIDERA 
TION TO THIS MATTER. HE NOTED THAT PROJECT CONSISTS OF 
NUMBER OF DIFFERENT ELEMENTS RELATING TO LAND IMPROVEMENT 
AND SOIL CONSERVATION AND REFORESTATION (SEE APPENDIX 14, 

PAGE 75, ADB DOC. R92-76). WHICH GENERALLY REQUIRE 
USE OF APPROPRIATE TECHNOLOGY RATHER THAN HIGHLY 
INTENSIVE EQUIPMENT. HE NOTED THAT KOREAN CONTRACTORS 
ARE HIGHLY COMPETITIVE IN THIS FIELD. FINALLY, HE 
INDICATED THAT UNDER THE RELATED IMJIN AREA DEVELOPMENT 
PROJECT FOR KOREA, THERE HAD BEEN NO INQUIRIES REGARDING 
CIVIL WORKS FROM FOREIGN CONTRACTORS. 

SULLIVAN 
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